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� Portfolio Performance: An overview of the model portfolio performance over the previous quarter.

� Portfolio Characteristics: Covering the model portfolio objective, suitability & key information.

� Portfolio Returns: Graphical demonstration of the model portfolio cumulative returns, excess returns relative 
to the model benchmark and drawdown oversight.

� Asset Allocation & Fund Selection: Covering asset allocation, sub asset allocation, a summary of the asset 
allocation changes over the quarter and the fund changes.

� Global Market Review: A quarterly summary written by our investment team covering global markets
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YTD 2019 2018 2017 2016 2015

Tatton Classic Managed Balanced

+/- Benchmark

-3.2 13.5 -5.6 9.4 14.0 5.2

-0.60 -0.47 0.02 0.83 2.03 3.06

Returns (%)

1 Month 3 Months YTD 3 Years 5 Years Since Inception

Tatton Classic Managed Balanced

+/- Benchmark

-0.6 1.2 -3.2 7.3 34.8 65.2

-0.14 -0.34 -0.60 -0.43 2.26 12.16

Risk Profile: Balanced

Since Inception Annualised Return 6.69

12 Mo Yield

Std Dev 3 Yr (Qtr-End)

1.40

10.09

Portfolio Objective - Balanced

The main objective of this portfolio is to maximise potential return for a given level of risk over the long term (5 years or more).

We will do this by investing in a variety of assets. Portfolio risk depends on how much of the portfolio is invested in riskier assets such as 
equities (company shares).

Generally, 60% of this portfolio is invested in equities but this figure may change by a maximum of ±12.5% in the short term depending on 
variations in the stock markets, or in the longer term to keep the portfolio within its’ risk limits.

Who is this for?

This portfolio is likely to be suitable for: An investor who is comfortable with holding a significant proportion of their portfolio in higher risk 
investments in order to have the opportunity for a greater investment return. An investor who is prepared to accept investment losses in 
the short-term in order to achieve potentially greater investment returns over the longer-term. The portfolio will be subject to fluctuations 
in value.
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Returns
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Performance

The above tables show comparative performance against a relevant Investment Association (IA) sector benchmark so that you can 
compare performance to our competitors using relatively similar asset allocations. The benchmark is an indicator of similar investments 
performance relative to each other and is not intended to provide an indication of future returns or investor expectations.
Past performance is not a guide to future performance.

Portfolio Characteristics

Model Portfolio Performance



Model Portfolio Analysis
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Tatton Classic Managed Balanced 5050 - IA Mixed Investment 20-60 & 40-85

Tatton Classic Managed Balanced - Monthly Excess Returns

Calculation Benchmark: 5050 - IA Mixed Investment 20-60 & 40-85

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2020

2019

2018

2017

2016

2015

-0.36 0.15 -0.52 0.42 0.09 0.02 -0.75 0.57 -0.14 —

0.12 -0.37 -0.19 -0.04 0.05 -0.02 0.12 -0.29 0.35 -0.40 0.33 -0.06 -0.47

0.29 0.18 0.14 -0.13 0.47 -0.05 -0.25 -0.08 0.10 -0.38 -0.33 0.07 0.02

0.48 -0.34 0.12 -0.25 0.04 -0.08 0.14 0.33 -0.29 0.47 0.13 0.02 0.83

0.71 0.23 -0.39 -0.74 0.09 0.32 0.71 0.42 0.10 0.99 -0.73 0.14 2.03

0.67 -0.22 0.50 -0.19 0.72 0.10 0.52 0.85 -0.12 -0.41 0.37 0.17 3.06
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Drawdown

Time Period: Since Common Inception (01/01/2013) to 30/09/2020
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Tatton Classic Managed Balanced 5050 - IA Mixed Investment 20-60 & 40-85

Drawdown - Defined

The peak to trough decline during a specific period. On the drawdown chart a new high is represented at any period where the chart 
shows 0. The period between the low and 0 is recovery to the new peak. With the 0 to low the drawdown from peak to trough in 
percentage terms

Monthly Excess Return: The performance table shown above calculates the performance of the model portfolio minus the portfolio of its 
relative benchmark on a month by month basis. 

Positive values reflect outperformance and negative values reflect underperformance for that month/year.  



Asset Allocation

%

Overlay Strategy 50.3

Equity 31.7

Bond 11.5

Alternatives 4.0

Cash 2.5

Total 100.0

Overlay Strategy Sub Asset Allocation

%
North America Equity 23.7
UK Equity 21.0
Europe Equity 10.2
Strat Bond 9.2
Alternatives 8.2
Inv. Grade Bond 7.2
Govt Bond 5.1
Emerging Market Equity 4.2
Japan Equity 3.2
Asian Equity 3.0
Other 5.1
Total 100.0

Portfolio Activity: Asset Allocation & Fund Selection

Asset Allocation

The portfolio was rebalanced twice during the quarter where we maintained our overweight to equities. Specifically, the July rebalance 
across our portfolios reflected our change in focus to move from Emerging Market equities into European equities using our existing fund 
managers.

The change in allocation stemmed from the differing economic policies of China and the EU, couple with growing political tensions 
between China and the US, and the imposition of new laws in Hong Kong. Throughout the coronavirus crisis, the European Union (EU) 
offered strong and supportive economic policies, which contrasted heavily with China’s more reluctant support. Additionally, longer term 
political risks were falling in Europe and rising in emerging markets and in particular China.

We remained underweight in the UK, due to the uniquely difficult economic combination of the high impact pandemic and Brexit
headwinds and a slower return to normality than other countries. We also kept a neutral weighting in the US, Japan, and developed Asia. 
Within bonds, we maintained the overweight to non-UK inflation-linked government debt, a position we have held since October 2019.
In August we rebalanced the more UK focused classic portfolios. Historically the UK stock market has different sectorial opportunities that 
have changed over time. Sectors such as technology are less represented in the major indices, a situation which is unlikely to change 
substantially in the medium-term. We decided that client portfolios will benefit over the coming years from a more balanced global 
structure.

Therefore, in the August rebalance, we began to taper longer-term UK allocations in favour of other globally important regions. However, 
because the UK weighting had already been lower, the changes were relatively small. Our bond weightings remained as before: weighted 
towards higher-grade bond issuers and bonds with inflation protection.

Fund Selection

During this quarter, we added the HSBC European Index Fund and the iShares North American Index Fund and removed the 
Dimensional UK Value Fund.

Summary of changes:

�
�
�
�

Continued to be overweight to equities.
Moved from Emerging Market equities to European equities.
Remained underweight in UK equities.
Maintained overweight in non-UK inflation-linked government bonds

Overlay Strategy

The Overlay Strategy allows us to benefit through institutional pricing, provides access to funds that may not be available on all platforms, 
and provides a more efficient means of portfolio management, therefore allocations can differ. The Overlay Strategy and the platform-held 
portfolio together aim to create the “ideal” portfolio.

Model Portfolio: Asset Allocation

Page 4 of 5



Global Market Review

Against all expectations, and despite considerable intramonth volatility, September turned out to be decidedly dull for investors. After a 
five-month rally had left global stock indices (ex-UK) around or above their pre-pandemic highs, the turn of Autumn sent a chill through 
capital markets. Selling pressure built up early in the month, as COVID cases spiked around the world once more. The fear was that we 
were in for a repeat of March, where the spread of the virus and ensuing global economic shutdown sent markets into a panicked frenzy. 
But this time, level heads prevailed with confidence building in the availability of a vaccine in the later parts of 2020 or early 2021 and 
return to working norms in some regions prevailed.

In sterling terms, the best regional performer – by some distance – was Japan. Japan’s Nikkei 225 climbed 4.6% in September, with. the 
MSCI Emerging Market index the next-best performer at 1.9%. US equities, having done so well in the recovery rally from April, fell 0.4%. 
Most interestingly, Technology (the market darling of the last few years) was the worst-performing US sector. The tech-heavy Nasdaq 
index fell 1.7%, as investor optimism for the all-conquering mega-caps began to wane. Still, even after letting off a bit of steam, US tech 
remains up 28.4% year-to-date.

Whilst the month of September was the first consolidation in markets since March, the returns over the quarter really emphasised the 
benefits of global diversification when allocating assets. The best performing region was the emerging markets up 4.7%, closely followed 
by the S&P500 up 4.1%, once again technology in the form of the NASDAQ up 6.3% including a weaker September. The technological 
change we have seen across businesses and working environments reflected in the value of these businesses. The trade negotiations 
and lockdown measures in the UK continue to put pressure with the commodity and banking heavy FTSE 100 down -4% over the period. 
With the UK government likely to negotiate trading terms in the coming quarter, the pressure and weakness on the UK equity market 
could abate.

Page 5 of 5

Important Information

The information in this document does not constitute investment advice or a recommendation and investment decisions should not be 
made on the basis of it. 

The portfolio returns presented in this document are for information purposes only and should be regarded as indicative of the returns 
individual clients will have achieved with their actual investment portfolios, which are managed in the same respective investment style 
and risk profile. While client portfolio returns are expected to be very similar to the returns shown here, they may differ as a result of 
new monies having been introduced by the client, or withdrawn from the portfolio and/or the specific fee charging arrangements agreed 
between the client and the adviser.

Please be aware that adjustments to previously reported data can occur. The value of your investments and the income from them can 
fluctuate and it is possible that investors may not get back the amount they invested. All returns are calculated in £-Sterling and are 
shown after fund charges, but before all other fees, like platform and adviser charges. The charts, data and related performance 
calculations shown within this report is sourced from Morningstar and is valid as at the date of publication. Asset Allocation: 
Operational cash of 2% is to cover costs and charges; any additional amount is for strategic purposes. Portfolio yield is calculated as 
the rolling 12-month yield.


